
 
 
 

 

 

 
 

FOR IMMEDIATE RELEASE 
Aug. 11, 2014 

 

U.S. Postal Service Reports 2.0 Percent Revenue Increase, 
$2.0 Billion Loss in Quarter 3 

 
 Shipping and Package Services Revenue Up 6.6 Percent 

 January Price Increase Offsets Continued Volume Loss in First-Class Mail, Driving All Mail 
Revenue 

 Up $424 Million 

 Need for Comprehensive Legislation Remains Urgent 

 

 
WASHINGTON — The U.S. Postal Service ended the June 30, 2014, quarter with a net loss of 
$2.0 billion, compared to a net loss of $740 million for the same period last year. The Postal Service 
has recorded a loss in 21 of the last 23 quarters, the excepted quarters being the two in which 
Congress rescheduled the Retiree Health Benefits prefunding payments. 
 
Revenue continues to improve as a result of the Postal Service’s January mail price increase, 
successful sales and marketing initiatives, and continued success in growing the package business. 
Total operating revenue of $16.5 billion increased by $327 million, or 2.0 percent, compared to the 
same period last year. 
 
Shipping and Package revenue was up 6.6 percent. Standard Mail revenue was up 5.1 percent, 
driven by a 0.9 percent increase in volume and the January 2014 price increase. First-Class Mail 
volume was down 1.4 percent, but the January price increase offset this decline, resulting in a 3.2 
percent revenue increase. 
 
“We’re seeing momentum in our package business and continued use of direct mail as an 
advertising medium,” said Postmaster General and Chief Executive Officer Patrick Donahoe. “We’ve 
been effective in developing and marketing our products, and we’re improving how we leverage data 
and technology—all providing a higher return on mail for many customers and causing them to take 
a fresh look at the Postal Service.” 
 
Total operating expenses for the third quarter of 2014 were $18.4 billion, an increase of $1.5 billion 
from the same period last year, driven mainly by the Workers’ Compensation fair value adjustment. 
Compensation and benefits expenses increased by $15 million, or 0.1 percent, compared to the 
third quarter of 2013, as contractual pay increases were offset by work-hour reductions and more 
efficient use of available labor flexibility. 
 
“Due to continued losses and low levels of liquidity, we’ve been extremely conservative with our 
capital, spending only what is deemed essential to maintain existing infrastructure,” said Chief 



Financial Officer and Executive Vice President Joseph Corbett. “To continue to provide world-class 
service and remain competitive, we must invest up to $10 billion to replace our aging vehicle fleet, 
purchase additional package sorting equipment, and make necessary upgrades to our 
infrastructure.” 
 
Corbett also said that the organization will be unable to make the required $5.7 billion retiree health 
benefit prefunding payment to the U.S. Treasury, due by Sept. 30, 2014. Comprehensive postal  
legislation is necessary to eliminate this liability and provide a basis for the Postal Service to return 
to long-term financial health. 
 
This quarter’s results were improved as a result of implementing the exigent price increase, which 
the Postal Regulatory Commission has ruled should be reversed in 2015. The Postal Service has 
petitioned the United States Court of Appeals for the District of Columbia Circuit to review the PRC’s 
order on the exigent price increase. Among other things, the Postal Service’s position is that the 
PRC improperly and artificially limited the amount of relief to which the Postal Service was entitled 
as a result of the Great Recession. 
 
Following is a summary of third quarter results of Operations compared to same period last year. 

 Total mail volume of 37.7 billion pieces compared to 37.8 billion pieces 
o Shipping and Package volume increased 7.7 percent. 
o Standard Mail volume increased 0.9 percent. 
o First-Class Mail volume declined 1.4 percent. This was the 32nd consecutive 
o quarterly decline for First-Class Mail volume. 

 Operating revenue of $16.5 billion increased $327 million or 2.0 percent. 

 Operating expenses before non-cash Workers’ Compensation and Postal Service Retiree  
Health Benefit Fund expenses of $16.5 billion increased from $16.3 billion, a 1 percent 
change. 

 
Complete financial results are available in the Form 10-Q, available at http://about.usps.com/whowe- 
are/financials/welcome.htm 
 
 
The Postal Service receives no tax dollars for operating expenses and relies on the sale of postage,  
products and services to fund its operations. 
 

 

# # # 

Please visit us on the USPS Industry Outreach website. 
Thank you for your support of the United States Postal Service.   

--Consumer and Industry Affairs 
To subscribe or unsubscribe to Industry Alerts, please click here and send us your request. 
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